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M
icro, small, and medium enterprises (MSMEs) form the backbone of the Indian 
economy, contributing significantly to its industrial output, employment generation, 
and export earnings. According to government data, the MSME sector accounts for 

nearly 30% of the country's gross domestic product (GDP) and is a key driver of socio-economic 
development. Recognising their importance, the Indian Government has championed their 
cause with targeted policies, incentives, and initiatives, seeking to empower them in an 
increasingly competitive global economy. 

At the heart of this ecosystem lies the Micro, Small and Medium Enterprises Development Act, 
2006 1 (MSMED Act) - a legislation designed to address the unique challenges faced by MSMEs, 
from delayed payments to limited access to finance. Despite being a relatively recent legislative 
measure, the MSMED Act has become a cornerstone for addressing key iss1 �I� EN

s 
sector, particularly in facilitating the resolution of disputes and the interp � � = 

MSMED Act and the Arbitration and Conciliation Act, 19962
. Over the years, courts have played 

a pivotal role in interpreting the interplay of the two Acts, leading to significant judicial 


















