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The Micro, Small and Medium Enterprises Development Act, 2006 (MSMED Act)1 was passed 

with the main objective of easing the promotion and development of micro, small and medium 

enterprises (MSMEs) and resolving the disputes pertaining to delayed payments to such 

entities. Section 182 of the MSMED Act provides for the mechanism for resolution of dispute 

through conciliation and arbitration by Micro and Small Enterprises Facilitation Councils (MSEF 

Councils). 

An important issue that has emerged in arbitrations under the MSMED Act is regarding the 

determination of the seat of arbitration, especially when the contract betv\/oon t-h0 n:::1r-t-io5

provides for a different seat or confers exclusive jurisdiction on courts at a :1: EN 1

where the MSEF Council is located. This confusion has caused divergent Juu1ud1 v1evv:::. un 

whether Section 18(4) of the MSMED Act, which provides that the Council in the place where 










